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To Whom It May Concern; .

‘ RE: African Metals Corporation (the "Company")
Third Quarter Report

‘ Enclosed please find one copy of the Company’s Form 51-102F1 with the Third Quarter Report and
financial statements for the nine months ended February 28, 2007.

Please be advised, that in accordance with National Instrument 51-102, the Third Quarter Report was
mailed to shareholders on April 30, 2007.

Yours truly,
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3  Tel: 604-684-4100 Fax: 604-684-5854

Website: www.africanmetals.com

E-mail; info@africanmetals.com

Third Quarter Report to Shareholders - For the Nine Months Ended February 28, 2007
(BC Form 51-102F1, Schedute C: Management Discussion and Analysis)

Dear Shareholder:

Introduction

African Metals Corporation made some very significant
moves during its 2007 Fiscal Third Quarter, December
1, 2006 to February 28, 2007. African Metals first
signed an agreement with a company in the Democratic
Republic of the Congo (DRC), which gives the
Company the opportunity to assess a 200,000 square
kilometre block in the southwestern part of the country
with the objective of choosing the best area on which to
negotiate an oil and gas lease with the Government of
the DRC. Secondly, the Company optioned an 80%
inlerest in eight properties covering 682 square
kilometers in the world class Katanga copper-cobalt belt
in the southeastern part of the country.

African Metals also holds four diamond concessions
covering 7,218 square kilometers m western Mali, West
Africa. In the spring of 2006, the Company found fresh
ilmenite in two areas during the examination on the
ground of air magnetic anomalies. Results of
microprobing indicate that all of the grains are
picroilmenites kimberlitic origin. A program is in
progress to locate the source of the ilmenites.

The Lokorg Project

African Metals has an agreement with a private DRC
company whereby African Metals will hold a 75%
interest in an oil and gas lease to be negotiated in the
future with the Ministry of Hydrocarbons in the DRC.
The private company has negotiated a Protocol
d’Accord with the Ministry of Hydrocarbons over a
200,000 square kilometer area prospective for oil and
gas. The Protocol d’Accord gives the Company access
to all relevant information, within the Ministry of
Hydrocarbon, pertaining to this area. The Company has
18 months for the collection and analysis of samples
from the area and interpretation of the data from a study
of available information. The Company will then be in
a position to choose the best area in which to negotiate
an oil and gas lease within the larger area.

Under the terms of the agreement, African Metals will
earn the rights to 75% of the lease. The vendor’s will
receive a retainer of US$3,000 per month wntil either
the lease is sold or there is production. Third parties
went to considerable ime and expense to secure this
opportunity for African Metals. A sum of US$$201,000
in expenses was reimbursed in the form of 397,026
shares of the Company’s capital stock at a discounted
market price of $0.59 per share. Once the lease has

-

been negotiated, a total of 1,200,000 shares will be
issued to a company held by third parties, subject to a
review by the TSX Venture Exchange.

The area in question is underlain with sandstones of
Jurassic, Cretaceous and Permo-Carboniferous age with
good porosities of up to 30% while the Ordovician
sandstones have porosities ranging from 8 to 19%.
These present multiple opportunities for traps associated
with structures in tilted blocks, fault and anticlinal traps
and stratigraphic traps related to facics variations.
Multiple zones are present which contain total organic
carbon (TOC) ranging from 2% to 13%. Oil seeps are
known to exist in the area.

Kalende Properties

African Metals optioned an 80% interest in 8 properties
covering 682 square kilometers in the Katanga Copper
Belt in the southeastern part of the DRC. The Katanga
copper belt extends into Zambia, which contains
numerous high grade copper, cobalt and zinc deposits.
The Properties are underlain by the Katangian
sediments which consist of three supergroups. The
Roan supergroup contains more than 230 base metal
occurrences within the copper belt. The Properties
contain large areas of the highly prospective Roan
sediments. These Properties are known to cover three
copper occurrences as well as an occurrence of gold
mineralization. Copper is presently being mined near
one of the licence boundartes. The minerahized Roan
contact in this area strikes onto the licences from the
area where it is being mined.

Under the terms of the agreement, the Company must
pay US$1,000,000 over 2 years and issue 300,000
shares of its capital stock. If an economically, viable
resource is defined within the Properties, the Company
must pay an additional US$125,000 to the vendor.

Malian Diamond Concessions

In 2006, an exploration survey was completed on the
Medinandi Sud and Soumala diamond concessions in
which termite mounds were sampled to locate diamond
indicator minerals within air-magnetic anomalies, which
could be prospective of kimberlite pipes. Evidence of
kimberlite pipes, in the form of fresh, unabraded
ilmenite was found within one anomaly in each of the
two concessions. Fifteen grains were microprobed by
CF Minerals Research Ltd, and the results
demonstrated that all of the probed grains are
picroilmenites of kimberlitic origin.
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Malian Diamond Concessions (continued)

A new program is underway at the present time. The
objective of the program is to locate the source
kimberlites of the two occurrences of picroilmenites and
to test a total of 29 anomalous magnetic anomalies for the
occurrence of kimberlites.

The Exploration Team

Planning for and supervision of the projects is carried out
by Mamadou Keita, M.Sc. Geo., Willis W, Osborne,
M.Sc. Geo., and Carl G. Verley, P. Geo. Mr. Carl G.
Verley is the Independent Qualified Person under
National Instrument 43-101.

Financial Overview
In financial matters, the Company had a loss of $55,752
or $0.003 per share over the third quarter of fiscal 2007.

Overview of Performance

During the third quarter of fiscal 2007, the Company ]
total assets increascd by $451,134 to 32,496,786 due
mainly to the shares issued on the Loroko Project and the
Kalende Properties. For a total consideration of $293,799
on the Lokoro Project, 397,026 shares were issued at a
deemed value of $0.74; and for a total consideration of
$222,000 on the Kalende Properties, 300,000 shares were
issued at a deemed value of $0.74. The increase in assets
was reduced by the $55,752 net loss from operations. The
Company’s working capital decreased by $478325 to
$447,497. Finally, during the third quarter of fiscal 2007,

the Company’s deficit increased by $53,752 to
$10,444,010,
Results of Operations

The Company’s operations consist of the exploration of
mineral properties in Mali and the DRC, exploratory work
on an oit and pas lease in the DRC and running
administrative offices in Canada and Mali. The net loss
for the third quarter of fiscal 2007 was $55,752 or $0.003
per share as compared to $47,417 or $0.003 per share in
the third quarter of fiscal 2006. The main difference is an
increase of $6,065 in stock exchange filing fees. The
additional stock exchange filing fees is the result of the
shares issued on the Lokoro Project and the Kalende
Properties. Finally, capitalized exploration costs in the
third quarter of 2007 increased by $48,211 to $1,037,375
and acquisition costs of mineral properties in the third
quarter of 2007 increased by $476,658 to $544,497.

Related Party Transactions

During the third quarter of fiscal 2007, the Company paid
management fees totaling $6,100 to a company wholly
owned by Willis W. Osborne, Director, geological fees
totaling $4,909 to Mamadou Keita, Director and
accounting and consulting fees totaling $3,903 to the
Secretary of the Company.

Summary of Quarterly Results
Selected financial information for the last 12 quarters is as
follows:

Quarter Revenue | Net (loss) | Net (loss) per share
20073"Q [$ 0 |$ 55752 $ 0.003
20072%Q |$ 80 [$ 50,573 $ 0.003
20071 Q |$ 4,570 | $380,729 $ 0.023
200647Q |3 44 [ $ 47,693 $ 0.003
200637Q |$ 13 |$ 47417 $ 0.003
20062°Q |$ 69 | $102918 $ 0.006
20061*Q |$ 33 [ $ 47681 $ 0.003
20054°Q [$ 39 |§ 53973 $ 0.004
200537Q [$ 26 [§ 42898 $ 0.003
20052°°Q [$ 43 [$ 36,480 $ 0.003
20051"Q | $ 7 |8 37,327 $ 0.003
20044°Q [$ 149 [$134847 $ 0.010
Liquidity

During the third quarter of fiscal 2007, the Company did
not issue any shares for cash and its cash balance
decreased by $481,808 to $373,982.

Investor Relations

George W. Butterworth i1s the Company’s investor
relations representative. Mr. Butterworth liaises with the
investment community and communicates with mvestors
and sharcholders about the Company’s projects and
progress. Additional information can be viewed on our
website at www.africanmetals.com.

During the third quarter, African Metals participated in
the January 2007 Cambridge Investment Conference in
Vancouver, BC. Subsequently, the Company participated
in the Toronto PDAC Conference in March.

ON BEHALF OF THE BOARD OF DIRECTORS
OF AFRICAN METALS CORPORATION

“Signed"”
Willis W. Osborne
CEOQ & Director

v
]



AFRICAN METALS CORPORATION
QUARTERLY REPORT
FEBRUARY 28, 2007

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financial statements, they must be accompanied by a notice indicating that the financial statements have not
been reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have been prepared by and are the
responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance with
standards established by the Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity’s auditor.

SCHEDULE A: FINANCIAL STATEMENTS

Balance Sheet

Statement of Operations and Deficit
Statement of Cash Flows

Notes to Financial Statements

- PO S




Schedule A: Financial Information

AFRICAN METALS CORPORATION

Financial Statements
February 28, 2007 and 2006
(Unaudited — Prepared by Management)
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

{As at April 29, 2007)

CORPORATE & RECORDS OFFICE
Suite 515, 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3

Telephone: (604) 684-4100 Fax: (604) 634-5854
Website:  www.africanmetals.com Email Address: info@africanmetals.com
OFFICERS & DIRECTORS

Mr. Klaus Eckhof, President & Director

Mz, Willis W. Osbome, CEQ, CFO & Director
Mr. Mahamadou Keita, Director

Mr. Michael F. Bolton, Director

Ms. Jennifer Nestoruk, Corporate Secretary

INVESTOR RELATIONS
Mr. George W. Butterworth

STOCK EXCHANGE LISTING

TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

SHARE CAPITAL

Authorized: Unlimited
Issued: 19,618,146
Options: 1,482,000
Warrants 2,500,000
Fully Diluted 23,600,146
12g3-2(b) Exemption #82-1856

Standard & Poor's Listed

TRANSFER AGENT & REGISTRAR

Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

LEGAL COUNSEL

DuMoulin Black LLP
10" Floor, 595 Howe Street, Vancouver, British Columbia, Canada V6C 2T5 END

AUDITORS
MacKay LLP, Chartered Accountants
1100 - 1177 West Hastings Street, Vancouver, British Columbia, Canada V6E 4T5
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